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For the third consecutive year, above-average returns were seen in all major 
equity markets. The year started cautiously in the first quarter, and we still 
remember the "Liberation Day" selloff in April, which caused a massive spike 
in market volatility not seen for years. However, equity markets turned 
around once it became clear that U.S. tariffs would be less dramatic than 
initially announced. Corporate profits remained strong throughout the year, 
boosted not only by excellent results in big tech but also in other sectors. 
Global equity markets closed the year at all-time highs, with gains of more 
than 20%. Concerns about an AI bubble - tech firms are expected to invest 
over $400 billion in AI-related capital expenditures - led to some profit-tak-
ing among the Magnificent Seven group at the end of the year.  

The trade-weighted U.S. dollar index has lost 9.4 percent 2025. The Swiss 
franc proved to be one of the strongest currencies globally, gaining 14.5% 
versus the U.S. dollar, 12.2% versus the Japanese yen, and 1.0% versus the 
Euro. Not to mention, interest rates in Switzerland are currently at zero per-
cent! 

In retrospect, several geopolitical conflicts occurred this year, including 
trade wars and military conflicts in the Middle East, Ukraine, and, most re-
cently, Venezuela. However, financial markets have looked beyond human 
tragedies and short-lived spikes in market volatility. Nevertheless, we re-
main vigilant for potential conflicts that could affect global trade, such as a 
potential conflict between China and Taiwan. 

In U.S. dollar terms, the equity markets of Europe, the Asia-Pacific region, 
and emerging markets outperformed the U.S. market by a wide margin. 
However, the dynamics behind their performance were quite different. U.S. 
markets were supported by AI-themed stocks, while European stocks were 
mainly driven by financials, industrials, and materials companies.  

Strong returns were delivered by fixed-income markets across the globe, 
which benefited from shrinking credit spreads and decreasing rates in the 
U.S. and Europe. Interest rates in Japan rose sharply to levels not seen in 
two decades. Nevertheless, higher rates have yet to bolster the Japanese 
currency, which weakened against major currencies. 

Geopolitical tensions, uncertainty, and ever-rising indebtedness caused 
precious metals to rally and reach new all-time highs. Silver gained 145% in 
US-Dollar terms, platinum gained 125%, and gold advanced 64%. While cen-
tral banks have been buying gold for years, it was institutional and retail in-
vestor money flows that drove the rally over the last few quarters, bringing 
metal markets to an imbalance with available stock at the London Metal Ex-
change at historically low levels. 

Copper also rallied strongly, gaining 36%. Demand for copper and silver is 
also driven by the hype surrounding artificial intelligence (data centers) and 
electric vehicles (EV’s). On average, an electric vehicle uses 50–80 kg of 
copper and 20–30 g of silver. Large hyperscale data centers would require 
hundreds of kilograms of silver and tens of thousands of tons of copper. The 
market is in deficit for both metals, meaning production is less than con-
sumption. 

  

in USD as per December 31, 2025 
 
Equities  YTD% 
World  +22.6 
USA 500  +17.9 
USA 500 Equal Weighted +11.4 
Europe 50  +38.5 
Swiss 30  +35.0 
Asia 50  +47.8 
Japan  +25.9 
 
Bonds  YTD% 
Global Aggregate (unhedged) +8.2 
U.S. Aggregate  +7.3 
Pan Euro Aggregate (EUR) +1.3 
Global High Yield  +12.1 
 
Interest Rates  in % 
U.S. 3 months  3.6 
U.S. 10 years  4.2 
Euroland 3 months  2.1 
Euroland 10 years  2.9 
 
Commodities  YTD% 
BB Commodity Index  +11.1 
Gold oz  +63.7 
Silver oz  +144.7 
WTI Crude Oil  -9.2 
Copper  +36.4 
 
Currencies  YTD% 
EUR in USD 1.1746 +13.4 
CHF in USD 1.2616 +14.5 
GBP in USD 1.3475 +7.7 
JPY in USD 156.72 +0.3 
 
Economies 
 
GDP Growth Estimate  2026% 
USA  2.0 
Euroland  1.2 
Global  2.9 
 
Inflation  12M% 
USA  2.7 
Euroland  2.1 
Switzerland  0.0 
   
 



   

© Ameliora Wealth Management Ltd.   Page 2 of 2 
www.ameliorawealth.com 

Our current equity stance remains broadly neutral, reflecting the substantial 
gains realized in many markets thus far this year. On the fixed-income side, 
we are slowly reducing exposure to longer-dated bonds, primarily US gov-
ernment bonds, due to the substantial debt burden that could eventually 
spook the market. 

Our equity themes GRID (global energy infrastructure), EUFN (European fi-
nancials), and GDX (U.S. gold miners) performed excellently, while our allo-
cation to the global defense sector (SHLD) will take more time to pay off. 
Our long-term bet on Japan (currency-hedged) performed well again.  

A significant portion of our performance this year came from our allocation 
to gold, and more recently, silver. We remain positive on all our themes. 
However, we will closely monitor the dynamics in the U.S. technology sector 
and eventually take some profits after the three-year rally that brought val-
uations to the higher end. 

Financial markets are primarily driven by corporate profits and interest rates, 
so we anticipate a positive year ahead. Profits in the U.S. and Europe are 
expected to rise another 14–15% this year, while interest rates will fall further 
in the U.S. and remain at current low levels in Europe. Although price-to-
earnings valuations are higher in the US (22x) than in Europe (15x), this is 
reasonable given that interest rates are falling further in the US. The Mag 7 
group as a whole is trading at approximately 28 times 2026 earnings; 
therefore, it is not comparable to the 60+ valuations of the late 1990s.  

Precious metals were the clear winners in 2025, and we will maintain an 
overweight position. The hype around cryptocurrencies has cooled off 
recently, and prices have dropped by more than 30% from their highs.  

The greenback is at risk of dropping further due to lower interest rates and 
political uncertainty surrounding the midterm elections and upcoming 
changes at the Fed.  

Political uncertainties in the US, such as the pending Supreme Court 
decision on the legality of tariffs and the midterm elections in November, as 
well as political uncertainties in Europe regarding foreign policy, support for 
Ukraine, and overall economic stagnation, combined with the AI revolution 
and its impact on businesses, will make for another interesting year. Not to 
mention the new conflict between the U.S. and Venezuela that could spread 
to other Latin American countries. We will keep a close eye on all of the 
above and hope to avoid major potholes along the way.  

Our investment team wishes all our readers a prosperous and happy new 
year. 

Ameliora Wealth Management Ltd. 

Investment Office 

Disclaimer 

The statements and data in this publica-
tion have been compiled by Ameliora 
Wealth Management Ltd. to the best of 
its knowledge for informational and mar-
keting purposes only. This publication 
constitutes neither a solicitation nor an 
offer or recommendation to buy or sell 
any investment instruments or to engage 
in any other transactions. It also does not 
constitute advice on legal, tax or other 
matters. The information contained in 
this publication should not be considered 
as a personal recommendation and does 
not consider the investment objectives or 
strategies or the financial situation or 
needs of any particular person. It is based 
on numerous assumptions. Different as-
sumptions may lead to materially differ-
ent results. All information and opinions 
contained in this publication have been 
obtained from sources believed to be re-
liable and credible. Ameliora Wealth 
Management Ltd. and its employees dis-
claim any liability for incorrect or incom-
plete information as well as losses or lost 
profits that may arise from the use of in-
formation and the consideration of opin-
ions. 

A performance or positive return on an 
investment is no guarantee for perfor-
mances and a positive return in the fu-
ture. Likewise, exchange rate fluctuations 
may have a negative impact on the per-
formance, value or return of financial in-
struments.  

All information and opinions as well as 
stated forecasts, assessments and market 
prices are current only at the time of 
preparation of this publication and may 
change at any time without notice. 

Duplication or reproduction of this publi-
cation, in whole or in part, is not permit-
ted without the prior written consent of 
Ameliora Wealth Management Ltd.  

Ameliora Wealth Management Ltd. ac-
cepts no liability for claims or actions by 
third parties arising from the use or distri-
bution of this publication.  

The distribution of this publication may 
only take place within the framework of 
the legislation applicable to it. It is not in-
tended for individuals abroad who are 
not permitted access to such publications 
due to the legal system of their country of 
domicile. 


